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MULTI-PURPOSE HOLDINGS BERHAD						                 (24217 - M)

        (Incorporated in Malaysia)



QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD FINANCIAL QUARTER ENDED

 30 SEPTEMBER 2000   (The figures have not been audited)



The Board of Directors of Multi-Purpose Holdings Berhad wishes to announce the unaudited results for the third quarter ended 30 September 2000 as follows :



 CONSOLIDATED INCOME STATEMENT

        	

���  INDIVIDUAL QUARTER�CUMULATIVE QUARTER�����CURRENT

YEAR QUARTER��PRECEDING YEAR

CORRESPONDING

QUARTER��CURRENT YEAR

TO DATE��PRECEDING YEAR

TO DATE�����30/09/2000��30/09/1999��30/09/2000��30/09/1999�����RM’ 000��RM’ 000��RM’ 000��RM’ 000�������������1�(a)�Turnover�89,692��250,775��517,468��711,062��������������(b)�Investment income�1��1,722��89��1,744��������������(c)�Other income including interest income�3,239��2,188��3,900��9,276�������������2�(a)�Operating profit before interest on borrowings, depreciation and�����������amortisation, exceptional items,�����������income tax, minority interests and�����������extraordinary items�27,753��19,484��122,456��88,664��������������(b)�Interest on borrowings�(30,682)��(28,712)��(91,776)��(96,826)��������������(c)�Depreciation and amortisation�(7,232)��(7,927)��(26,115)��(28,307)��������������(d)�Exceptional items�(54,848)��3,943��(49,049)��18,296��������������(e)�Operating loss after interest on borrowings, depreciation and�����������amortisation and exceptional items�����������but before income tax, minority �����������interests and extraordinary items�(65,009)��(13,212)��(44,484)��(18,173)��������������(f)�Share in the results of associated companies�

36,831��

55,299��

128,604��

165,530��������������(g)�Profit / (loss) before taxation, minority interests and extraordinary items�

(28,178)��

42,087��

84,120��

147,357��������������(h)�Taxation�13,337��533��55,477��(888)��������������(i)�Profit / (loss) after taxation before 

       deducting minority interests�

(41,515)��

41,554��

28,643��

148,245���������������(ii)   Less minority interests�3,626��845��12,502��7,570��������������(j)�Profit / (loss) after taxation attributable to members of the Company�

(45,141)��

40,709��

16,141��

140,675��

						



���CURRENT

YEAR 

QUARTER��PRECEDING YEAR

CORRESPONDING

QUARTER��CURRENT YEAR

TO DATE��PRECEDING YEAR

TO DATE�����30/09/2000��30/09/1999��30/09/2000��30/09/1999�����RM’ 000��RM’ 000��RM’ 000��RM’ 000�������������2�(k)�(i)    Extraordinary items���-����-����(ii)    Less  minority interests���-����-����(iii)   Extraordinary items attributable �����������       to members of the Company���-����-��������������(l)�Profit/(loss) after taxation and extraordinary�����������items attributable to members of the�����������Company�(45,141)��40,709��16,141��140,675�������������3�(a)�Earnings/(loss) per share based on 2(j) above after deducting any provision�����������for preference dividends, if any :-����������������������(i)  Basic  (based on 781,566,826�����������      ordinary shares)  sen�(5.8)��5.2��2.1��18.0���������������(ii)  Fully diluted  (based on �����������     953,871,455 ordinary shares) sen                    �*��4.8��*��16.0���������������* anti-dilution���������





	

�











CONSOLIDATED BALANCE SHEET





���(UNAUDITED)��(AUDITED)�����AS AT END��AS AT PRECEDING�����OF CURRENT��FINANCIAL �����QUARTER��YEAR END�����30/09/2000��31/12/1999�����RM’000��RM’000����������1�FIXED ASSETS�375,462��445,407���2�ASSOCIATED COMPANIES�2,484,643��2,021,418���3�OTHER INVESTMENTS�51,028��369,247���4�DEVELOPMENT PROPERTIES�5,946��5,887���5�INTANGIBLE ASSETS�1,474��2,301����������6�CURRENT ASSETS�������Stock�441��356����Loans to customers and hire purchase debtors�313,280��6,731,747����Trade debtors�27,687��1,316����Other debtors�56,327��158,922����Short term investments�29,009��1,194,501����Short term deposits�187,501��166,585����Statutory reserve with Bank Negara Malaysia�-��276,032����Cash and bank balances�9,197��876,973�����623,442��9,406,432����������7�CURRENT LIABILITIES�������Current, fixed, savings and other deposits�-��7,699,193����Trade creditors�19,878��337,509����Other creditors�159,965��448,905����Provision for taxation�1,519��2,092����Deposits and balances of bankers and agents�-��112,496����Short-term borrowings�1,129,294��1,573,909�����1,310,656��10,174,104����������8�NET CURRENT LIABILITIES�(687,214)��(767,672)�����2,231,339��2,076,588����������9�SHAREHOLDERS’ FUNDS�������SHARE CAPITAL�781,567��781,567����RESERVES�������   Share premium�470,630��469,585����   Capital reserves�13,713��(5,626)����   Accumulated losses�(143,544)��(152,049)�����1,122,366��1,093,477����������10�MINORITY INTERESTS�149,413��131,870���11�LONG TERM BORROWINGS�947,137��833,740���12�OTHER LONG TERM LIABILITIES�12,423��17,501�����2,231,339��2,076,588����������13�Net tangible assets per share (sen)�143��140���

Notes  :



1 	Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.



2	Exceptional Items

	

������CURRENT YEAR��CURRENT YEAR���QUARTER��TO-DATE���30/09/2000��30/09/2000���RM’000��RM’000�������Company and subsidiary companies  :�����Gain on disposal of investments�-��2,265��Gain on disposal of a subsidiary�953��953��Restructuring exercise expenses�(1,149)��(1,149)��Provision for diminution in value �����  of an associated company  *�(7,690)��(7,690)��Loss on dissolution of dormant subsidiaries�(5)��(11)���(7,891)��(5,632)��

�����Associated companies  :�����Gain on disposal of investments�1,827��3,771��Gain on sale of shares in subsidiaries�4,656��4,656��Provision for doubtful debts�(42,545)��(42,545)��Provision for diminution in value of :�����- associated company�(10,019)��(10,019)��- joint ventures�(1,822)��(1,822)��- investment and long term asset�(706)��(706)��Surplus on compulsory �����  acquisition of land�1,652��3,248��������(46,957)��(43,417)��Total�(54,848)��(49,049)��

*  In line with the proposed sale of the Group’s interest in Bandar Raya Developments Berhad (“B’Raya”) mentioned in Note 9, the Group’s share of profit in B’Raya for the third financial quarter taken up in the group accounts is reversed by a provision for diminution in value of investment in B’Raya.  The purpose of the provision is to maintain the present cost of investment and the financial impact of the proposed sale as disclosed in Note 9.



3	Extraordinary Items

	There were no extraordinary items for the financial period under review.



4	Taxation 

	

Taxation comprises :-



					

������CURRENT YEAR��CURRENT YEAR���QUARTER��TO-DATE���30/09/2000��30/09/2000���RM’000��RM’000�������-  current taxation�1,112��20,764��-  deferred taxation�-��-��-  in respect of prior years�-��-��-  associated companies�12,225��34,713���13,337��55,477�������



5	Pre-acquisition Profit

	There were no pre-acquisition profits or losses for the financial period under review.







6	Profit on sale of investments and/or Properties

Profit on sale of investments and/or properties not in the ordinary course of business has been disclosed under Note 2 - Exceptional Items.



7	Quoted Securities



(a)	Total purchases and disposals of quoted securities for the current financial quarter are as follows:-

	

�RM’000�����Total Purchases�193,600��Sale proceeds�21,929�����Total profit on disposal�2,265��

(b)	Total investments in quoted securities as at 30 September 2000 are as follows:-

	

�RM’000�����At cost�2,142,825��Provision for diminution in value�(220,395)�����At book value�1,922,430�����Market value�1,883,504��

(Investments held by the financial, stockbroking and insurance subsidiaries have not been disclosed under this Note).



8	Changes in the Composition of the Group

There were no significant changes in the composition of the Group during the current financial year to date other than the following acquisition and disposal pursuant to the Restructuring Exercise completed in July 2000.



Acquisition	�Equity�Consideration����RM’000��186,294,492 ordinary shares of ����RM1.00 each in Dynamic Pearl Sdn Bhd�100%�126,523������Disposal��������161,000,000 ordinary shares of ����RM1.00 each in Multi-Purpose Bank Berhad�70%�480,000��



9	Status of Corporate Proposals

The following corporate proposals have been announced by the Company but not completed as at the date of this announcement.



On 4 September 2000, the Company entered into a conditional Sale & Purchase Agreement with Ambang Sehati Sdn Bhd to dispose of 156,070,812 ordinary shares representing approximately 32.76% interest in Bandar Raya Developments Berhad for a total cash consideration of RM351.16 million or RM2.25 per share.  Based on the investment cost as at 30 June 2000, the disposal is expected to give rise to a consolidated exceptional loss of approximately RM169 million.

On 20 October 2000, Dynamic Pearl Sdn Bhd, a wholly-owned subsidiary, entered into a conditional Sale of Shares Agreement to acquire the entire equity interest comprising 51,000,000 ordinary shares of RM1.00 each in PTB Securities Holdings Sdn Bhd for a cash consideration which shall be the aggregate of the completion net tangible assets to be ascertained and RM46,000,000.

On 23 October 2000, Dynamic Pearl Sdn Bhd entered into a conditional Sale of Shares Agreement to acquire the entire equity interest comprising 20,000,000 ordinary shares of RM1.00 each in AA Anthony & Company Sdn Bhd for a cash consideration which shall be the aggregate of the completion net tangible assets to be ascertained and RM105,000,000.



10 	Seasonal or Cyclical Factors

	The business operations of the Group are generally not affected by any seasonal or cyclical factors.



11	Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date.







12	Group Borrowings and Debt Securities



�Ringgit�US dollar����borrowings�borrowings�Total���RM’000�RM’000�RM’000�������Short term borrowings  -  secured�151,141�21,278�172,419��                                  -  unsecured�356,487�-�356,487��Current portion of long term loans�3,600�466,473�470,073��Loan from affiliated companies  -  secured�81,000�-�81,000��                                              -  unsecured�49,315�-�49,315�������                                                Total�641,543�487,751�1,129,294�������Long term borrowings  -  secured�143,000�60,070�203,070��Long term borrowings  -  unsecured�-�456,000�456,000��Portion due within 12 months�(3,600)�(466,473)�(470,073)��ICULS�758,140�-�758,140�������                                                Total�897,540�49,597�947,137��



13	Contingent Liabilities

	

	The contingent liabilities of the Group as at 17 November 2000 comprise  :



In the normal course of business, certain subsidiaries make various commitments and incur certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.



(i)	Performance bonds net of reinsurance for RM1,238,881.

Underwriting of RM2,000,000 nominal amount of Patimas Computers Berhad ICULS.



In Kuala Lumpur High Court Suit No. S6-23-5-87, Akitek Antara Sdn Bhd (“AASB”) made a claim against the Company for general and special damages arising from termination in December 1984 of a consultancy agreement between AASB and the Company. By a consent order made by the Kuala Lumpur High Court in November 1996, AASB and the Company have mutually agreed to refer the dispute to a team of qualified professional assessors for adjudication. The matter is pending adjudication.



In 1988, the Company was informed by the Inland Revenue Department (IRD) of its intention to change the method of allowing for interest expenses as deduction against investment income. The Company has received legal advice that the basis proposed by the IRD is not sustainable in law. Accordingly, no provision has been made for the amount in dispute of approximately RM15.16 million. The Company has made an appeal to the IRD. The appeal was allowed by the Special Commissioners of Income Tax in their Deciding Orders handed down on 10 September 1998. The IRD, being dissatisfied with the decision of the Special Commissioners, had, on 29 September 1998, served a Notice of Appeal requiring the Special Commissioners to state a case for the hearing of the High Court. The hearing has commenced on 23 May 2000.



(d)	On 18 March 1991, the Company was informed by the IRD of the liability to Share Transfer Tax amounting to RM15.15 million from the disposal in 1984, of the entire issued shares in wholly-owned subsidiary, Goodrich General Industries Sdn Bhd which then held 24.29% of the issued and paid-up capital in United Malayan Banking Corporation Bhd (renamed Sime Bank Bhd and was subsequently merged with RHB Bank Berhad). The Company had already obtained legal advice that the disposal is not caught by the provisions of the Share (Land Based Company) Transfer Tax Act, 1984, since the disposal was effected under the Agreement entered into before the Act came into force. The Company has accordingly filed the formal appeal to the IRD. However, the Special Commissioners of Income Tax had on 2 November 1996 dismissed the Company’s appeal. The Company being dissatisfied with the decision of the Special Commissioners, had on 8 November 1996 served a Notice of Appeal requiring the Special Commissioners to state a case for the opinion of the High Court.



Decision of the High Court was delivered on 9 August 1997 dismissing the appeal and affirming the decision of the Special Commissioners. The Company has filed an appeal to the Court of Appeal against the High Court decision.

�





13.	Contingent Liabilities (contd.)



(e)   JB Securities Sdn Bhd (“JBS”) is currently engaged in a legal proceedings as the defendant, whereby a remisier Ng Hong Chai is taking action against JBS for alleged unfair suspension of his trading since 1994 and thereby resulting in his loss of income.  The amount claimed by Ng Hong Chai is RM11 million.

	

14	Off Balance Sheet Financial Instruments

	The Group does not have any financial instruments with off balance sheet risk as at 17 November 2000.



15	Material Litigation

	Material litigations have been disclosed under Note 13 - Contingent Liabilities.



16	Segmental Reporting



��Profit / (loss)�Total assets���Turnover�before taxation�employed���RM’000�RM’000�RM’000��By industry����������Financial services�480,294�92,707�1,074,280��Shipping�24,191�1,405�125,949��Short-term investments�-�2,254�4,369��Corporate�19,022�(97,433)�(147,246)��Investment in associated companies :-�����-  Gaming �-�36,804�604,838��-  Utilities�-�22,294�926,931��-  Property development�-�20,694�518,887��-  Financial services�-�5,395�433,987���523,507�84,120�3,541,995�������Less : Intra group elimination�(6,039)�-�-��������517,468�84,120�3,541,995��

	The Group operates principally within Malaysia and accordingly no geographical segment information is prepared.





17 	Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

	In view of the exceptional provisions made by its Gaming Division, the Group recorded a pre-tax loss of RM28.18 million for the third quarter compared to a pre-tax profit of RM44.52 million posted in second quarter.





18	Review of Performance of the Company and its Principal Subsidiaries

	Group turnover for the 9 months ended 30 September 2000 decreased by 27% to RM517.47 million compared to the previous corresponding period of RM711.06 million due mainly to lower revenue recorded by Financial Services Division as a result of lower base lending rate during the period and the cessation of Multi-Purpose Bank Berhad as a subsidiary following the completion of Restructuring Exercise in July 2000.



The Group registered a pre-tax profit of RM84.12 million for the 9 months ended 30 September 2000, a decline of 43% compared to RM147.36 million recorded in the previous corresponding period.  The drop in pre-tax profit was largely due to a net exceptional loss of RM49.05 million, as a result of exceptional provisions made by its Gaming Division.



The Financial Services Division reported a pre-tax profit of RM93.38 million against RM39.14 million recorded in the previous corresponding period due mainly to lower specific loan provisions and interest suspension coupled with better interest spread.



The Gaming Division posted lower profit before tax and exceptional items at RM304.85 million against RM377.69 million in the previous corresponding period due mainly to lower gaming profit on the back of lower sales and higher prizes payout ratio.  After accounting for a net exceptional loss of RM169.44 million, the Division reported a pre-tax profit of RM135.42 million, a drop of 67% compared to the pre-tax profit of RM412.63 million achieved in the previous corresponding period.

�





18	Review of Performance of the Company and its Principal Subsidiaries (contd.)



The Utilities Division reported a pre-tax profit of RM100.26 million, marginally higher than RM97.11 million registered in the previous corresponding period. Whilst its power generation and manufacturing subsidiaries recorded an improvement in profit, this was partially offset by lower interest income from placement of short term funds and lower share of results from its principal associate, SESCo.



The Property Division’s pre-tax profit fell by 43% to RM65.19 million due mainly to lower property sales and gain on disposal of quoted investments.



	In the opinion of the Directors, the results for the current financial year to date have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 September 2000 and the date of this announcement.





19 	Prospects for the Current Financial Year 

	Barring unforeseen circumstances, the Directors expect most core businesses in the Group to report satisfactory operating results.  However, with the completion of Restructuring Exercise in July 2000 involving the disposal of a banking subsidiary and the acquisition of stockbroking business as mentioned in Note 8, the consolidated earnings for year 2000 will not be comparable to the financial year ended 31 December 1999.





20	Variance of Actual Profit from Forecast Profit

	Not Applicable.





21	Dividend

	The Directors do not propose the payment of any interim dividend for the financial year ending 31 December 2000.  (1999  :  NIL)















By Order Of The Board

















LEE YING FONG

HO SWEE LING

Company Secretaries















24 November 2000
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